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Third Quarter Results

• Third Quarter Sales:     ¥4,236 Million
– Annual Growth (149%)
– Sequential Growth (108%)

• For Nine Months Ended,
   September 30, 2000:     ¥11,511 Million

– Annual Growth (128%)

NON-CONSOLIDATED
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Third Quarter Results

• Operating Profits: ¥604 Million
– Annual Growth (184%)
– OP Margin (14.3%)

• Recurring Profits: ¥646 Million
– Annual Growth (183%)
– RP Margin (15.3%)

NON-CONSOLIDATED

*Note: Figures above given orally at Reporting Meeting on October 13, 2000
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Sales Breakdown

•  PLD Solutions
   81.8%  (Annual Growth 141%)

•  NETWORK Solutions
   18.1% (Annual Growth 215%)

NON-CONSOLIDATED
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Sales Breakdown
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Top Customer Conditions - NEC
Recent “design-wins” due to co-managed projects

of PLD Solutions and NETWORK Solutions

• Systems required for Next Generation Wireless
Infrastructure
– (W-CDMA Systems and Base Stations for Major Carriers)

• Wide spread usage of ISDN due to ever growing
Internet (IP) Traffic
– (IP Networking Systems, MHN - Multimedia  Handling Node)

• Ongoing need of Core Switches for Domestic Carriers
due to exponentially increasing mobile phones
– (ATM Core Switches, ex. ATOMIS & NEAX)
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Year-on-Year Growth
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Future Strategy
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① Silicon Level Integration
– SoC/SLI

②  System Level Integration
– Integration of PLDs, ASSPs, etc.
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CONTENTS

CARRIERS

EQUIPMENT

COMPONENTS

SoC/SLI
IPs/EDAs

PLDs/ASSPs

Kanto Region Kansai Region

Bluetooth Modules
Middleware

Board-level Designs
Modules Home PNA

Low-end Routers

Consolidated Corporate Strategy
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• Fiscal Year End 2000 Completed
– As of September 30, 2000
– Posted Record Results, in both Sales and Profits

• Target Market
– Consumer and Digital Electronics, as centralized in

West Japan (Kansai Region)

• Main Customers
– Sanyo, Omron, Kyocera, Matsushita Group

• Synergistic Effects
– Strong results in delivering Altera PLDs

Alpha Electronics
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Alpha Electronics
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Target Market
• Semiconductor Manufacturers
• Electronics, Systems, Makers

– New Standards
• PCs & Related, Wireless LANs, Networking products

– Data Storage
• DVD, HDD, Tape

– Consumer Goods, Multimedia
• MPEG, DSP, MP3, RISC processors

Spinnaker Systems
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Spinnaker Systems
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Flow of Chips - SoC

Business Synergy
•  Providing Third Party IPs and EDA tools to existing PLD users

•  Making Next Generation ICs (SoC/SLI) using PLDs as the best platform

•  Strong PLD engineering base + Integration of IPs + SoC Design Center

Intellectual Property
CPU & DSP ・ Software

Network & Comm. I/F ・ Bus & I/O

Intellectual Property
CPU & DSP ・ Software

Network & Comm. I/F ・ Bus & I/O

EDA Tools
Synthesis ・ Physical Design

Verification ・ DFT

EDA Tools
Synthesis ・ Physical Design

Verification ・ DFT

FoundryFoundryCustomersCustomers PALTEK
Spinnaker

PALTEK
Spinnaker
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Cygnet
Technologies

Nikkei Keizai Shimbun
of October 2, 2000

Target Market
Article on BLECs, Building
Local Exchange Carriers.
BLEC market is forming in the
U.S., potential to grow in Japan.
Mentions three BLECs in U.S.,
Cypress Communications,
Allied Riser, and Broadband
Office.
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Cygnet Technologies

• Focused on the MDU Market (Multi-Dwelling Unit)

• Changing of their Business Model
– From a Design House with Services and Support to a

Product Company
• New Management, appointed CEO & President

•   Home Networks

 MDU, MTU (Home-PNA 2.0, xDSL), SOHO Routers

•   High-Speed LANs

 Gigabit Ethernet, Network Management
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CONTENTS

CARRIERS

EQUIPMENT

COMPONENTS

System Solution Provider
“A Major Player in the Network Industry”
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Year-on-Year Growth

0

5 0 0

1 ,000

1 ,500

2 ,000

2 ,500

1 9 9 8 1 9 9 9 2 0 0 0 ( E )
0

2 ,000

4 ,000

6 ,000

8 ,000

10,000

12,000

14,000

16,000

18,000

Operating

Recurring

Sales

CONSOLIDATEDOperating &
Recurring Profits
(Yen in Millions)

Sales
(Yen in Millions)

22
PALTEK CORPORATIONFY2000 Third Quarter Results

Future Growth

1997(A) 2000(E)

PLD
Solutions

New Business

NetworkNetwork
SolutionsSolutions
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Thank You
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Safe Harbor Disclaimer

This presentation may provide projections or other
forward-looking looking statements regarding future
events and/or future financial performance.  We wish to
caution you that such statements are just predictions and
that actual events or results may differ materially due to
changes in the market and/or other business conditions.
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IR Contact
For Inquiries, please contact:

Daniel Brandt
Manager
Business Development & Investor Relations

PALTEK Corporation
2-3-12  Shin-Yokohama, Kouhoku-ku,
Yokohama 222-0033  Japan

TEL: +81-45-477-2016
FAX: +81-45-477-2012
E-mail: daniel@paltek.co.jp


