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Fiscal Year 2001 Projections
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Operating Profits
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U.S. Electric Machinery Industry
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Industrial Production Index - Japan
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Drastic Changes in Network Industry
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Excess capital investments at Carries last year

» Reduced spending this year (Worldwide)
— Standard changes in mobile communications (EU)
— Optical networking market (DWDM) slowdown

In Japan,
» W-CDMA services delayed, schedule changes

 Abrupt changes in network infrastructure
— From ISDN to ADSL
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W-CDMA
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« Standard changes in Europe (UMTYS)

— Capital spending reduced for next generation
mobile communications network build-outs at
Carriers worldwide

— Services to start, delayed to first half of 2002

» Delayed in domestic market

— Services started in May, but not to levels
originally planned

— Wide-spread use postponed to after October
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Slowdown of Optical Networking
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ISDN v.s. ADSL
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Worldwide Semiconductors
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Americas Semiconductors
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Japan Semiconductors
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Sales Breakdown
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Sales to Customers Breakdown
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Future Outlook

e Shorter-term

— Temporary adjustment to business performance,
due to current abrupt changes in conditions

» Longer-term
— Recovery of the network market, return of strong
demand from the Internet and other communications
— Continuos growth expectations from PLDs/ASSPs as
products increasingly become complex

— Creating new business, acquiring new lines, leading to

the development of new markets and opportunities
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Growth Projections - SIA
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Growth Projections - SIA
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PLD & G/A Market (Worldwide)
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PLD & G/A Market (Amerlcas)
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PLD & G/A Market (Japan)
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Business Objectives
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« Maintain profitability for the current term

 Strong focus on getting “design wins” this year
targeting returns for the next year

— Restructuring of organization to focus on individual
PLDs/ASSPs lines sales and designs

— Continuous improvement on inventory control

— Cost reductions to maintain profitability, however
continuous investment to personnel

— Acceleration of developing new business
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IR Contact

For Inquiries, please contact:

Daniel Brandt
Manager
Business Development & Investor Relations

PALTEK Corporation

2-3-12 Shin-Yokohama, Kouhoku-ku,
Yokohama 222-0033 Japan

TEL: +81-45-477-2016
FAX: +81-45-477-2012
E-mail: daniel@paltek.co.jp
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