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Worldwide Semiconductors
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Americas Semiconductors
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Japan Semiconductors
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Part IT -- Fiscal Year 2001 Results
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Year End Results (FYE2001)
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Y ear-on-Y ear Growth
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Salesto Subsidiaries Breakdown
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Spinnaker Systemsand Cygnet Technologies, Inc. has been included into consolidated accounts since 00H2
and axelec corporation has been included into consolidated accounts since 01H2.
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Year End Results (FYE2001)
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Y ear-on-Year Growth
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Part I -- PALTEK Conditions
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Sales by Quarter/ Non-Consolidated
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Inventory & Short Term Borrowing
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Salesto Customer s Breakdown
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Top 4 Customers Breakdown
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Part IV -- Subsidiaries Conditions
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Alpha Electronics, Inc.

[l A0LUTiON ELUFPLIER
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* Resultsof FY2001(Oct. 2000~ Sep. 2001)
— Record-high sales and profits

« Continuousgrowth in network appliances
market targeted SANYO. Other usersare
in sever e condition.

» Expanding product line-upsfor
infor mation appliances market.
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Spinnaker Systems

[Pl S0LUTION SUFPLIER

N> seimaner sysTems L2} PALTEK CORP

* Resultsof FY 2001 (Jan. 2001 ~ Dec. 2001)
— Declared net profitsin FY 2001
e Board Member renewed

— President |1sao Tanabe
(Former ExecutiveVicePresident & CTQO in
MICRO MASK, INC.intheU.S)

e Launch a new SoC Business
— Partner ship with Mosys Cor poration
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Cygnet Technologies, Inc.

. Pl AOLUTION SUFPLIER
i CYGNET [ PALTER CORP

* Resultsof FY 2001 (Jan. 2001 - Dec. 2001)
— Recorded losses bigger than expected
« PALTEK Strategies modified

— Decision to withdraw from the management of
Cygnet Technologies, Inc.

* Related cost isincluded aswrite-offsfor
extraordinary chargein FY2001.

» Cygnet Technologieswill be no longer
included in PALTEK consolidated
statementsin FY 2002
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- HYPER-PALTEK Corporation
o [ PALTER CORP
"« Results of FY 2001 (Jan. 2001 - Dec. 2001)
— Established in January 2001
— Record anet profitsin thefirst year
» Worldwide Bluetooth qualification Status

(Asof the end of December)
— 481 products are qualified all over theworld
— HYPER : 71 qualifications,

— HEPER-PALTEK : 18 qualifications
Together they have the highest qualifications numbers
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Part V -- Business Strategy
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Business Environment
Forecast of the Internet Utilization Rateﬂ SOLNTION EUFPLIER
PALTEK CORFE

Number of Household which

use the I nternet (ten thousand) Utilization
4500 1 100% Rate
2000 UItrlangh—Speed 1 904 Uti'l?ig?gon
-
(Total)
1 80%
3,500 _ — = Utilization
:"70% Rate
3,000 (High-Speed)
4 60%
2,500
1 50%
2,000
1 40%
1,500
1 30%
1,000 1 20%
500 1 10%
0 0%

'99 '00 '01 02 '03 '04 '05
Sour ce: InfoCom Research, Inc. 2001/04
I nflection Point

FY2001 Results Reporting PALTEK CORPORATION February 18, 2002

13



PALTEK CORPORATION (OTC:7587)

Breakdown of the Communication Equipment !\@k‘qmm SUPBLIER
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F Y2001 Results Reporting PALTEK CORPORATION February 18, 2002

Business Environment
Customer Shipment For ecast AOLUTION SUFPLIER
| PALTEK CORP
| /
SI, Support

Service*Application

Next Generation
Infrastructure

-,

amaticawy

Existing DeCfeasng

Infrastructure

'99
FY2001 Results Reporting

'00 01 '02

PALTEK CORPORATION

‘03 ‘04

February 18, 2002




PALTEK CORPORATION (OTC:7587)

Business Environment Summary
[ PALTEK CORP
0 Broadband & Mobile will dominate the next-generation
network applications
- Demand shift from subscriber line network to next-generation

high-speed network
- Beginning of the personal broadband era

7 Communication equipment vendors accelerate to
upgrade business portfolio
- Resources shift to the growing business market (Hardware
— System Engineering/System Integration)
- Challenges to meet boarderless market — Competition in
development and falling prices
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Business Strategy of PALTEK Group

[Pl S0LUTION SUFPLIER

|21 PALTEK CORP
(D Revitalization & Reinforcement of PL D Business

@ Revising Product Line-ups

— Termination of the Distribution Agreement with PMC-
Sierra(at the end of November 2001)

— New Distribution Agreement with Infineon Technologies
Japan on December 18, 2001

@ Establishment of the Customer-Oriented
Business M odel
— Provide atotal solution from hardwar e to software
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PLD - Product Category Mix

[ PALTEK CORP
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Business Strategy of PALTEK Group

[ PALTER CORP

@ Revising product Line-ups

— Termination of the Distribution Agreement with PM C-
Sierra(at the end of November 2001)

— New Distribution Agreement with Infineon Technologles
Japan on December 18, 2001
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| nfineon ProductsLine

Communication & Peripherals

— Communication | Cs, Computer Peripheral Components,
Image and Video Devices, Fiber Optic Componentsand
Infrared Components

Wireless Products

— Standardized Baseband | Cs (logic and analog),
Standar dized and Customized Radio Frequency Ics

Security & Chip Card IC

— Security Controller, Security Memory and other
semiconductorsfor usein applicationsrequiring security s

Memory Products

Automotive & Industrial

— Semiconductors and Microcontrollers for automotive
applications
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Business Strategy of PALTEK Group

[Pl S0LUTION SUFPLIER

L3Y PALTEK CORP

--._-
Infineon

@ Establishment of the Customer-Orient
Business M odel
— Provide atotal solution from hardwar e to software
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axelec Corporation
« Resultsof FY 2001 (Jun. 2001 ~ Dec. 2001)

— Established in June 2001

— Started sales activitiesfor NetSilicon and
PL X Technology products

« MARUBUN Corporation and PALTEK
have signed for JV agreement for axelec.

— axelec aims at pioneering a new business model

for semiconductor business
(pressrelease on Feb. 15, 2002)
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The Purpose of J/V Project

198 SUFPLIER

ol 30LUTIO
| PALTEK CORP

«Conver gence each business model

< Utilize knowledgein the network solution business
< Utilize global business base

< Utilize broad-ranging sales channels and customer
relationship

* Revolution on the Ordinary Semiconductor
Distribution Business M odel

< Providethe Customer Oriented Solution

< Shift from Semiconductor Provider to Solution
Provider

FY2001 Results Reporting PALTEK CORPORATION February 18, 2002
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Business Development
! PALTER CoRP

Device = Hardware
— Subsystem

Sub-system

nding Business Area Coverage

o
3
=
©
3
L
@D
2
D _—_—
CoreNW Edge/Access ... IT solution
FY2001 Results Reporting PALTEK CORPORATION February 18, 2002

[ PALTER CORP

Part VT -- Year 2002 Projections
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Year End Projections (FY E2002)
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Y ear-on-Year Growth
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Salesto Subsidiaries Breakdown
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Spinnaker Systems and Cygnet Technologies, Inc. has been included into consolidated accounts since 00H2
and axelec Cor poration has been included into consolidated accounts since 01H2.

FY2001 Results Reporting

PALTEK CORPORATION February 18, 2002

Year End Projections (FY E2002)

[ PALTER CORP
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Y ear-on-Y ear Growth
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NON-CONSOLIDATED Sales
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Sales by Quarter

SOLUTION SUFPLIER
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Sales Breakdown

AOLUTION EUFPLIER
[ PALTER CORP
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Future Target
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Safe Harbor Disclaimer

This presentation may provide projections or other
forward-looking statements regarding future events and/or
future financial performance. We wish to caution you
that such statements are just predictions and that actual
events or results may differ materially due to changesin
the market and/or other business conditions.
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|R Contact

]

Tl 3OLUTION SUFFLIER
3

PALTEE CORP
For Inquiries, please contact:

Naoko Hiral
Manager, Investor Relations

Y oshinori Shibasaki

Investor Relations

PALTEK Corporation
2-3-12 Shin-Y okohama, Kouhoku-ku,
Y okohama 222-0033 Japan

TEL: +81-45-477-2016
FAX: +81-45-477-2012
E-mail: IR@paltek.co.jp
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[ PALTEK cORP

Part W -- Attachments
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Attachments

[Pl S0LUTION SUFPLIER

L3Y PALTEK CORP

* Semiconductor Market Overview

(Quarterly version)
» Worldwide/ Americas/ Japan

Estimated Worldwide SLI Consumption

Top 5PLD Companies
* Worldwide/ Japan

Inventory & Inventory Turnover/month
PALTEK Group Company Outlines
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Worldwide Semiconductors

[ PALTER CORP
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Americas Semiconductors
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Japan Semiconductors
[ pii iR coRp
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Estimated Worldwide SL | Consumption
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Top 5 PLD Companies- WorIdW|de
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Sales Breakdown

NON-CONSOLIDATED
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Salesto Customer s Breakdown
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Top 4 Customers Breakdown

[ PALTEK CORP
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Alpha Electronics, Inc.
[ PALTEK CORP
=;-/17r§;fﬁu—ﬁr@

| http:/www.alpha-denshi.cojp/ |

Name: Alpha Electronics, Inc.

Established: September 1974

Headquarters: 1-14-33 Esaka, Suita-shi, Osaka

Capital: 97.2 Million Yen (Asof December 31)

Capital Ratio: 84.3%

Acquisition:  October 1998

President: Keizo Inoue

Business: Bridgehead in Kansai region for PALTEK group
Product Offeringsinclude semiconductors,

electronic components, and system equipment

Products: National Semiconductor, Fairchild Semiconductor

Altera, Sophia Systems, Alpha Electronics Corp.
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Spinnaker Systems, Inc.

i, Tian SUFPLIE
[ PALTEK CORP
\" SPINNAKER SYSTENS
Name: Spinnaker Systems, Inc. \ http://www.spinnaker .co.j p/ \
Established:  October 1, 1995
Headquarters: Hatchobori SF bldg. 5F 3-12-8 Hachabori,
Chuo-ku Tokyo 104-0033 Japan
Capital: 245.5 Million Yen (As of December 31)
Capital Ratio: 100%
Acquisition:  June 2000
President: Isao Tanabe
Business: - EDA Software
= |P (Intellectual Property) Design
= Technology Consultant
= SoC Design Support
Business Partners. Mentor Graphics, Plato Design Systems, Inc. etc
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axelec Corporation

[ PALTER CORP
SOLUTION SUPPLIER

Name: axelec Corporation axe ec
Established:  June 1, 2001 | http:/www.axeecnet/ |
Headquarters: 2-3-12 Shin-Yokohama Kouhoku-ku, Y okohama 222-0033 JAPAN
Capital: 10 Million Yen (As of December 31)
Capital Ratio: 100%
President: Y oshio Sakurai
Business:

Provides Total Solutionsfor the Broadband Network
O Offeringsinclude Hardwar e, Softwar e, Consulting Services
O SAN (Storage Area Network) Technologies
O Storage Router Technologies
0 Residential Gateway Technologies
0 Home Networking Technologies
Product Lines: Net Silicon, PLX Technology
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Cygnet Technologies, In

i) PALTER' E‘ﬂRP

Name: Cygnet Technologies, I nc. l CTGN ET

Established: March 1997 http: /www.cygnetinc.com ‘
Headquarters: 750 State Highway, 121 Bypass, Suite
150 Lewisville, Taxas 75067 U.S.A.
Capital: $7.75Million (As of December 31)
Capital Ratio: 93.5%
Acquisition: May 2000
President: Chuck Shumidt

Business: Technologies offered by Cygnet
— VDSL (Very High Bit-Rate Digital Subscriber Line)
» Over 10Mbps
— HPNA 2.0 (Home Phoneline Networking Alliance)
» Lessthan 10Mbps
— Gigabit Ethernet
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HYPER-PALTEK Corporation

[Tl 30LUTION SUFPLIER
U3 PALTEK CORE
o

Name: HYPER-PALTEK Corporation s

Established: January 31, 2001 ‘ hitp: /www.hyper -paltek.com

Headquarters: 2-3-12 Shin-Yokohama K ouhoku-ku,

Y okohama 222-0033 JAPAN

Capital: 10 Million Yen (As of December 31)

Capital Ratio: 49% (PALTEK): 51% (HYPER Corp.)

President: Kurt B. Fischer

Business:

Total Bluetooth Qualification Services
- Documentation Service (English, Japanese)
- Consulting Service (Development of Test Plan, Product Testing)
- Review the Test Result, Authorization, Registration to the Official

Site
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