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Employees

e Fiscal Year End December 31, 1999: 163
e As of June 30, 2000: 181

e Fiscal Year End 2000, Estimate;: 185
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Future Growth/Revenue Plan
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Digital Integrated Circuits Breakdown

MEMORY

PROCESSOR
ASIC: Application Specific IC
USIC: User SpecificIC
ASSP: Application Specific Standard Product

CBIC: Cell Based IC
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Worldwide Semiconductors
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Americas Semiconductors
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16, 900

14,000 800

12,000 700

600

10,000
500

8,000

400 M VOs Field
6,000 300 Programmable Logic
mmm MOS Gate Array
4,000

200 Total Semiconductor

2,000 1
00 MOS Memory

Source: WSTS
FY2000 First Half Results PALTEK Corporation E

Tota Semiconductor, - - -
MOS Memory FPL, G/A | Unit: Dollarsin Millions

500

450
400
350
300

250

200 == MOS Field
150 Programmable Logic
mmm MOS Gate Array

100 Total Semiconductor

50 MOS Memory

Source: WSTS
FY2000 First Half Results PALTEK Corporation E




PALTEK CORPORATION (OTC: 7587)

August 11, 2000

Worldwide Semiconductors
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Americas Semiconductors
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Japan Semiconductors
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PLD & G/A Market (Worldwide)

Consumption ($M)
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PLD & G/A Market (Americas

Consumption ($M)
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PLD & G/A Market (Japan)
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Top 10 PLD Vendors-Worldwide Share
--1998 Report--
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1997
Revenue
(US$1M)

631
612
242
243
156
90
52
33
29
a4

1998
Revenue
(US$1M)
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100
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35
30
15

Change
(%)
+3.6
+2.8
-14.9
-15.6
-1.3
+11.1
-25.0
+6.1
+3.4
+275.0

1998
Market
Share (%)

315
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1.9
17
14
0.7
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Top 10 PLD Vendors-Worldwide Share
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--1999 Report--

PLD Vendor

Xilinx

Altera

_\ Int'l CMOS Technology

iToshiba

Source: Dataquest, May 2000
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1998
Revenue
(US$M)
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Change
(%)
+42.9
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Top 10 PLD Vendors-Japan Share
--1998 Report--
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1997
Revenue
(US$1M)

114
61
40
29
14
10

5
1
K}
1

1998
Revenue Change
(US$1M) (%)
118 +3.5
49 -19.7
-37.5
-31.0
-21.4
-60.0
-20.0
+100.0
-66.7
0.0

1998
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Share (%)
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Top 9 PLD Vendors-Japan Share
--1999 Report--

1998 1999
Ranking | Ranking

© © 0o O o O N W P
© 0O O o U A W N PP

PLD Vendor

Altera
Lattice
Xilinx
Actel
£=| QuickLogic
m=_E‘ Lucent Technologies
Atmel

Cypress Semiconductor,

iToshiba

Source: Dataquest, May 2000

FY2000 First Half Results

1998
Revenue
(US$M)
118
25
49
11

1999
Revenue
(US$M)
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13
0.5
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Spinnaker Systems

The Deal http://www.spinnaker.co.jp
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Effects
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« PALTEK OO0 18000000000 1,3350 00

Business Synergy
« Third Party IPO EDADDOO 00 000 /PLDO00000 00
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Y-onY Growth [y

Recurring Profit Sales (Yen in
(Yen in Millions) Millions)
140

W Recurring

—+—Sales
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EDA Tools and IPs

PALTEK

3rd Party A/ \A 3rd Party

g <>

Svnplicity|
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BlueWave Project Partners

BLUETOOTH TOTAL SOLUTIONS

eCustomer Base L.

_ % 100% Subsidiary
*Marketing
*Business Development ( . \\‘ SFIIIIIIIIIESYST!MS
*SIG Member -

.
P

/ *System on Chip

20% Invested ./ Partnership
«Middle Ware *Qualification
& Testing
*RF & Baseband design
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Network Focused Design Partners

Cygnet Technologies, Inc.
(Dallas, Texas USA)

Home PNA, Fast Ethernet,
Gigabit Ethernet, IP, Vol P, xDSL

A SSP Implementation,
PCB Design, ASIC/FPGA Design,
Management Software Integration,
System Test & Verification

Nortel Networks, Efficient

Networks, Virtual Access (UK),
Allied Telesis
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HOME PNA

< Home Phoneline Networking Alliance

— Formed to create a de facto standard and
widely available in-home networking
solution, leveraging the existing phonelines

e Founded June 1988, by 11 companies
= Currently over 100 cutting-edge companies

= From various fields of expertise
— Networking, Telecommunications, Hardware, Software,

Consumer Electronics

== ATel
R‘””“
T e
3 TUT SYSTEMS
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Safe Harbor Disclaimer

This presentation may provide projections or other
forward-looking looking statements regarding future
events and/or future financial performance. We wish to
caution you that such statements are just predictions and
that actual events or results may differ materially dueto
changes in the market and/or other business conditions.
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IR Contact

For Inquiries, please contact:

Daniel Brandt
Manager
Business Development & Investor Relations

PALTEK Corporation

2-3-12 Shin-Y okohama, Kouhoku-ku,
Y okohama 222-0033 Japan

TEL: +81-45-477-2016
FAX: +81-45-477-2012
E-mail: daniel @paltek.co.jp
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